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Since2015,VancouverIslandEconomic
Alliance has published the annual State
of the Island Economic Report, an
unvarnished, non-government, non-
partisan reading of the Island economy.
Every year, something leaps off the page
to scream “pay attention!” Unsurprisingly,
the 2021 report is chockablock full of
the economic effects of COVID-19, each
vying for attention. How could it not be?

Here’s a taste…

While sectors such as construction,
manufacturing and forestry experienced
modest declines in 2020, others such
as hospitality, accommodations, and
tourism, experienced widespread layoffs
and below pre-pandemic employment
levels into the first half of 2021. This
happened while the inflation rate hit
3.6% between Jul/2020 and Jul/2021, the
highest since 2011, and while a province-
wide wage increase doesn’t appear to have
much effect on labour shortages.

Tourism was hit hardest in Victoria
where domestic tourists did not make
up for the loss of cruise ship traffic and
other foreign travelers. Fortunately, in
other parts of Vancouver Island, domestic
travelers did more than offset overall
declines and local retailers fared better
than expected with the support of local
shoppers and government wage and
business subsidy programs. In July 2021,

hotel occupancy rates inNanaimo actually
returned to 2019 levels. Unfortunately,
there are indications that border closures
limiting travel for education, have reduced
international enrollments and contributed
to budget deficits at Vancouver Island
University, leading to layoffs.

In housing, prior to the pandemic,
availability and affordability were key
concerns in many parts of the Island
including Nanaimo. But population
growth, along with low interest rates and
increased personal savings, has driven a
historic run-up on prices in the real estate
market. The benchmark home price in
Nanaimo rose 30% between June 2020
and 2021, just under the Island average
of 31%. Unsurprisingly, the construction
industry has been going full tilt to meet
the demands of increased housing starts
as well as projects such as the replacement
of the ICU at NRGH.

You can read about these and other
factors driving the Island economy, in
the full State of the Island Economic
Report scheduled for release on October
27, coinciding with the 2021 Economic
Summit, which will once again, be an
online event taking placeOctober 27& 28,
broadcastingoutofdowntownNanaimoat
the Vancouver Island Conference Centre.
All aspects of the Summit, from the
tradeshow and networking to concurrent
and keynote sessions will be accessible

online. To register for the summit and to
find out how to acquire your own copy of
the 2021 economic report, visit viea.ca.
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